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Identify The Following Personalities



Meaning of Entrepreneur and Entrepreneurship



Characteristics of Entrepreneurship



Importance of Entrepreneurship

Creation of Employment- Entrepreneurship generates employment. It provides an entry-level job, required for 
gaining experience and training for unskilled workers.

Innovation- It is the hub of innovation that provides new product ventures, market, technology, and quality of 
goods, etc., and increase the standard of living of the people.

Impact on Society and Community Development- A society becomes greater if the employment base is large 
and diversified. It changes society and promotes facilities like higher expenditure on education, better sanitation, 
fewer slums, a higher level of homeownership. Therefore, entrepreneurship assists the organisation in a more stable 
and high quality of community life.

Increase Standard of Living- Entrepreneurship helps to improve the standard of living of a person by increasing 
the income. The standard of living means, increase in the number of consumption of various goods and services by a 
household for a particular period.

Supports research and development- New products and services need to be researched and tested before 
launching in the market. Therefore, an entrepreneur also dispenses finance for research and development with 
research institutions and universities. This promotes research, general construction, and development in the economy



Functions of an Entrepreneur

Innovation:
An entrepreneur is basically an innovator who tries to develop new technology, products, markets, etc. Innovation 
may involve doing new things or doing existing things differently. An entrepreneur uses his creative faculties to do 
new things and exploit opportunities in the market. He does not believe in status quo and is always in search of 
change.

Assumption of Risk:
An entrepreneur, by definition, is risk taker and not risk shirker. He is always prepared for assuming losses that may 
arise on account of new ideas and projects undertaken by him. This willingness to take risks allows an entrepreneur to 
take initiatives in doing new things and marching ahead in his efforts.

Research:
An entrepreneur is a practical dreamer and does a lot of ground-work before taking a leap in his ventures. In other 
words, an entrepreneur finalizes an idea only after considering a variety of options, analyzing their strengths and 
weaknesses by applying analytical techniques, testing their applicability, supplementing them with empirical findings, 
and then choosing the best alternative. It is then that he applies his ideas in practice. The selection of an idea, thus, 
involves the application of research methodology by an entrepreneur.



Functions of an Entrepreneur

Development of Management Skills:
The work of an entrepreneur involves the use of managerial skills which he develops while planning, organizing, 
staffing, directing, controlling and coordinating the activities of business. His managerial skills get further 
strengthened when he engages himself in establishing equilibrium between his organization and its environment.
However, when the size of business grows considerably, an entrepreneur can employ professional managers for the 
effective management of business operations.

Overcoming Resistance to Change:
New innovations are generally opposed by people because it makes them change their existing behavior patterns. An 
entrepreneur always first tries new ideas at his level.
It is only after the successful implementation of these ideas that an entrepreneur makes these ideas available to others 
for their benefit. In this manner, an entrepreneur paves the way for the acceptance of his ideas by others. This is a 
reflection of his will power, enthusiasm and energy which helps him in overcoming the society’s resistance to change.

Catalyst of Economic Development:
An entrepreneur plays an important role in accelerating the pace of economic development of a country by discovering 
new uses of available resources and maximizing their utilization.



Why Entrepreneurship Is Important to the Economy

Entrepreneurs are frequently thought of as national assets to be cultivated, motivated, and remunerated to the 
greatest possible extent. Great entrepreneurs have the ability to change the way we live and work. If successful, their 
innovations may improve standards of living, and in addition to creating wealth with entrepreneurial ventures, they 
also create jobs and contribute to a growing economy.

Entrepreneurs Spur Economic Growth

Entrepreneurs Add to National Income

Entrepreneurs Create Social Change

Community Development



Challenges of Entrepreneurship

Financial Issues

Social Rejection

Team Building

Self-Motivation

Government Regulations

Time Management

Marketing Issues

Technical Aspect of Business


